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UNIT I: BASIC ECONOMIC CONCEPTS 



/ 



i 



OBJECTIVES: j 

OMIT: ' As a basis for the study of economics the student must 

understand and be able to apply the basic economic concepts, 

% 

This unit objective id.ll h.Mve been wet if the student successfully 
'• * completes £$% of the general objectives. 

GENERAL t \he student will understand and apoly the' foundations 

i % 

of modem economic analysis, 80$ of the specific objectives will 

* \ 

have to be met to fulfill this requirement, 

SPECIFIC : He will define "economic analysis" by piecing 

together given sentence fragments.' 






SPECIFIC: He will select from given alternatives the' 



\ 



primary measure of a nation’s standard of living, (100,%) 



SPECIFIC: He will Answer correctly a multiple -choice qua stion 



by- selecting the most v probable effects of a foreign war on a 

nation’s standard of living, (100p) ^ 

* / 

SPECIFIC : He will state correctly the relationship between 



the scarcity of. economic^ resources and .the study of economic^,/ 



SPECIFIC: He will list /at least four economic resources which 

"\ 



are not natural resourced. .(100$) 

GENERAL? the student will be able to apply^ an understanding of the 
principles underlying economic growth, 34$ of the specific 
objectives will have to be. met to fulfill this requirement, 

"SPECIFIC: He will arrange given sentence .fragments into a 

/ 

correct definition of "economic growth". (100#) 

SPECIFIC: He will select two measures of economic growth from 

a list of alternatives, (1^0$) 

i 

& 

SPECIFIC: He will contrast the two roles that 
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population plays in relation to the output-per- capita 
measure of a standard of living, (100$) 

SPECIFIC: Ho will select from gifren alternatives the 



correct relationship between education and economic growth* 

(10055) 

I 

SPECIFIC: In a paragraph of no more than fifty words he 

** / 

will explain the relationship between capital formation and 

V 

economic growth. ( 90 $) 



SPECIFIC: In a 100 page paper he will^ive 1 an example of the 

law of diminishing returns and explain its operation in his 
example, (90$) ' 

j GENERAL: The student will understand and be able to apply the principles 

Involved in a private-enterprise, free-price economic system* 84$ 
of the specific objectives will have to be met to fulfill this objective, 
SPECIFIC: He will list the four economic questions which 



have to be answered by every ^Jon^mic system, (100$) 



SPECIFIC: He will reproduce and label the various parts 



of a circular-flow diagram describing the flow of economic 
activity between businesses and the public, (80$) f 



SPECIFIC: He will identify, in 30 words or less, the rol^ 



\ 



\ 



of government! in the "laissez-faire" philosophy of the nineteenth 
century, (80$) - c 

SPECIFIC: He will put together, given sentence fragments, 

a correct definition of a "mixed economy", (90$) v * 

* . % 

SPECIFIC: He will list four economic services that the 

government must provide because they cannot be provided 
by a private-enterprise economy, (75$) 
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SPECIFIC: He will describe in a 100 page paper the process 

, v 

by which the price system transmits information to the 

factors of production as to what to produce. (80$) 

* 

GENERAL: The student will understand the relationship between 

« s 

economic analysis and public policy# 100$ of the specific objectives 
will have to be fulfilled to meet this requirement# 

SPECIFIC : He will list three uses of economic models used 

in' helping to form public policy. ‘(66 2/31) 

SPECIFIC: He will list and describe in not more than 100 



words four present-day goals of public policy. (1 ’0%) 

SPECIFIC: He will give examples of four common fallacies in 

logic which can interfere with straight thinking 5n economics. (75$) 
$ ' 

GENERAL: The student will respond to the principles of economic analysis. 

\ . 

To meet this objective he will \have to meet the specific objective, 

i 

SPECIFIC: -He will bring Questions to class concerning the principles 
of economic analysis underlying the events of current interest taking 
place outside class. (100$) 
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UNIT II.: MONEY AND BANKING 

» 



OBJECTIVES: 

*> 

UNIT: The monetaiy envi lament involves almost everyone* The 

more ve understand it, the more easily we can fit into society. 

\ * 

To gnderstsind money it is important to understand the functions 

\ ' ■ “ 0 

and goals of our monetary institutions. To meet this objective 
the student must meet' 66 2/3 $ of the general objectives.^ 

GENERAL : The student will understand what money is, Tb meet 

this requirement he must meet the requirements of- 75 % otP the 



specific objectives 



SPECIFIC: He will select from given sentence fragments 

* a correct definition of money. (100$) 

SPECIFIC: Given a' list of alternatives, he will choose 



those items which are money and those that are ’’near 

- t » 

r 

monies”. (90$) 

SPECIFIC: He will list tw.o functions of money. (100$) 

* . J 

SPECIFIC : He will list five financial institutions. (80$) 

GENERAL: The student will apply the process of the creation 

and contraction of money and credit". (20$) To fulfill* this J 

■ requirement the student must meet (80$) of the specific requirements. 

SPECIFIC: He will select from given alternatives the most 

* 

important way in which the amount of currency in circulation 
is determined, (100$) 

\ 

SPECIFIC: He will segrega te a list of items into those 

which are assets and those which are net worth and liabilities 
to a commercial \>ank. (80$) 
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SPECIFIC: He will write down ths percentage of transactions 

♦ 

which <*re made by bank checks* (90$) 

SPECIFIC: He will choose f from given alternatives the 

* ' r "• s 

’correct answer in response to the question, "Where do 
most bank deposits ( dollar value ) come from?" (100$) 
SPECIFIC: He will choose 'from given alternatives the 

main reason for the legal reserve requirement. (100$) 



SPECIFIC: With a 20$' legal re serve requirement he 



/ 



will select from given alternatives the correct amounts 
of Checking deposits ^hat a . bank; ca,n : have. (100$) 

SPECIFIC He will state, in less than fifty words, the 

■) 

probable reaction of a banker, in a booming economy, 



to the realisation that there are excess reserves in his 



brnk. (90$) 

SPECIFIC: He will select from given alternatives the 

main distinction between* commercial banks and savings 
^banks. (100$) . 

SPECIFIC: Using "T” accounts, he will trace-the process 

by which money is created. He will have j>sen given the 
assumption that all banks except one are presently 



"loaned-up" to their legal reserve requirement. (90$) 



SPECIFIC: He will select from given alternatives the 

probable effect on checking deposits of a loss of reserves 

• . ' 1 . -■ 

when banks are fully "loaned-up" to their reserve 
requirement. (100$) 

GENERAL: The student will apply his understanding of the 

Federal* Reserve System and its relationship to money and 
credit, To meet this requirement th© student must meet 













80$ of the specific objectives. . . : . 

' *** f 

^SPECIFIC: He will select from a given list the five 

component parts of the Federal Reserve System. .(100$) 

SPECIFIC: He will state to whom the Federal Reserve 

Board of Governors is most re sponsible, to the President 

t 

or to the Congress *(100$) 1 

r , * N 

SPECIFIC: He will list the four mairi service functions 

of the Federal Reserve Banks. ' (100$) 

SPECIFIC: He will select from given alternatives 

the distinguishing feature of a true central bank, (100%) 

i , X/ ' . • * ' • . 

SPECIFIC: R6 will select the dollar amount of member 

» 

bank deposits that could be supported, by one dollar of 
gold. (100$) ‘ . 

SPECIFIC: 'He will list two ’’quantitative** and two 
"qualitative” credit controls. (100$) v 

i > s 

SPECIFIC: He will state whether the volume of member- 

¥ " 
bank reserves goes up or down when the Federal Reserve 

buys government bonds, (100$) 

SPECIFIC: He will state, in less than thirty words, ", • 

' the affect on credit, of raising the rediscount rate. (90$) 
SPECIFIC: He will state, in less than fifty words, 

the, effect on credit, of lowering the member-bank 
reserve requirements. (90$) 

* * ' v V 

SPECIFIC: He* will state in less, than fifty words, the 

effect on credit of lowering the gold reserve requirement 
for member-bank deposits (reserves). (90$) 

SPECIFIC: He will choose from given alternatives the 

different effect ofl the money supply when the Federal 












UNIT III i NATIONAL INCOME, PRICES, AND EMPLOYMENT 

OBJECTIVES : 

UNIT: National income accounts and information about employ- 

m 

went, prices, and income are contained in a large part of the 
everyday news to which a person is subjected* To understand 
the language of national income accounting will make a person 
more* effective as- a person and as a citizen* To meet the require- 
ments for this unit the student will have to meet 100# of the 

* 

requirements of the .general objectives. 

GENERAL: Thb student will ’understand the nature and use 

of the national -income accounts. 80$ of the specific 

objectives will have to be met to fulfill this requirement. 

* 

SPECIFIC: He will select from given choices, three 

ways that the gross national product can be computed; 

( 100 $) • 

SPECIFIC: If capital consumption allowances are 

, • subtracted from the gross national product ho will 

state the name of the result. (100$) 

SPECIFIC: He will state the name of the sum of all 

income oaynents' received by the factors of production; 

° ** u 

(ioo$) : 

SPECIFIC: He will choose correctly the two main uses 

of national income accounts. (100$) 

SPECIFIC: He will select from given choices the purpose 

of using constant dollars when measuring national 
income at different times. (100$) 



GENERAL: The student will analyse situations using the 

theory of income, employment, and prices. 84$ of the 
specific objectives fill have to be met to fulfill this 
requirement. 

* 

SPECIFIC: Frorr. sentence fragments he will put 






together a short, complete definition of the marginal 
propensity to co sumn, 

* 

* 

SPECIFIC : He will choose from given alternatives 

the correct relationship* between consumption and 
savings. (.100$) 

oPECIFIC : Using the ''permanent income hypothesis*' 

he will select from given alternatives the probable 

result on a family's spending pattern of a large - 

increase in income which is considered to be <fcemp.. 

* 

orary. (100$) 



% 

SPECIFIC: He will choose from given alternatives 

* t 

the probable result of consumer spending of a large 
increase in cash- balance relatiive to current income, 
(100$) ' 

SPECIFIC: He will choose from given alternatives 

the probable spending pattern after a period of price 
controls and the rationing o’f scarce consumer's 
goods. (100$) 

SPECIFIC: He will state whether the consumption 

function has been relatively stable or quite unstable 
over the past 100 years, (100 $ ) 



$ 













SPECIFIC: Choosing from given alternatives, he will 

select those items which are considered to be invest- 

\ 

nents in the economic sense of the word ^investment”. 

(100 i ) { . 

SPECIFIC: Me will state whether consumption or 

private investment is likely to fluctuate the most 
over 1 short period, (100$) 

SPECIFIC: From {riven sentence fragments he will 

put together a short, correct definition of the ”Mar- 
rinal efficiency of investment”. (100$) 

SPECIFIC : He will select from given alternatives 

I 

the probable effect; on investment of a dramatic now 
invention. (100$) 

SPECIFIC : He will describe, in xess than 23 words, 

the point at which a firm will stop investing, ( 90 $) 
SPECIFIC: he vrill state whether or not a full 

employment situation is obtained automatically when 
equilibrium is reached. (100$) 

SPECIFIC: With an investment multiplier of three 



he will select the increase in national income, 
caused by ah increase in private investment of ten 
billion dollars. (100$) 

4 

SPECIFIC: He- will select from' given a! tomat.’ .v-ss 

the necessary assumption hnderiying the working 
of the multiplier. (100$) 

SPECIFIC: he will write a formula showing the 

relationship between the multiplier and the mar- 
ginal propensity to consume. (100$) 



\ 
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SPECIFIC; If the interest rate is lowered by the 
Federal !te> serve Systen, he will analyze the probable 
effect on the national income given an expanding 
e onomy. Thin will be done in i paper of no more 
than 30C* 1 ords* (80/0 

3FCCIFIC ; He will state in a 100 page paper the result 



O' a large usficit in government spending on the 



condition involving consumption, investment, and 




government spending*, (100$) 
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UNIT IV i ECONOMIC CHANGES AND THE BUSINESS CYCLE 

OBJECTIVES; 

UNIT; Few people are unaffected by fluctuations in their 
economic environment; To be able to deal effectively with 
economic fluctuations through economic policy it is important 
to understand the unde riying forces and to find methods of 
measuring tnem. 66 2/3 $ of the general objectives will have 
i^-e mot to fulfill this requirement* 

GENERAL : The student will understand the meaning and effects 

t 

of changes in the price level. CO $ of the specific object- 
ives will have to be met to fulfill this requirement. 

/ SPECIFIC : lie will name the device which ,1s used to 

1 ! t 
measure changes in the price level. (100$) 

SPECIFIC: From a list cf ziven alternatives ho / 

will select the t T - r o most important questions to .be 

i a 

ask.d when analysing the economic effects of inflation, 

( 100 $) 




SPECUIC: From a given list of occupations he 7-rill 

select those most adversely affected by n ‘’airly 
rapid inflation (10$ per year ). (80$) 

SPECIFIC: He will state the speed and direction of 

a change in the value of money during a period of 



hyperinflation. (100$) 

SPECIFIC: He will name two types of occupations 

that usually gain financially from a deflationary 
period. (50 $) 
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GENERAL: The student will understand the nature of economic 

fluctuations. 75$ of the specific objectives will have to 
be met to fulfill this requirement. 

SPECIFIC; He will; name id "e types of business cycle 
theories, (66 2/3 $ ) 



SPECIFIC: He will select from given alternatives the 

relationship hetween^tbe multiplier-accelerator process 
and. the upswing of a business cycle. (90$) 

« «. |%r»« ♦*»,* *» ot\r^ .i-i- f ' -w- • 

SPECIFIC: He vill state whether the banking system 

ha? many or few excess reserves at the oeak of a major 
business cy cle. (100$) 

SPECIFIC: He will list three factors that out the 



United States economy in a better position to wal’d 
p off a major depression than before 1930. (662/3 $ ) 
GENERAL: The student will respond to tne study of economic 

fluctuations. This objective will be met 100$ or not.^ all. 
SPECIFIC: In an examination he will be asked to \ 



explain in 30 words or less, the different changes 



in the price level over the past few years. Since 



the subject >1111 not be discussed in class, the 



stqdent gets an answer which is basically correct it 
will indicate an outside ~the~«:lass investigation. (80$) 
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OBJECTIVES i 



UNIT V: ECONOMIC POLICIES 



UNIT: Economic policy is formed through the interactions of economic 

analysis with many social and political variables. Most voting on 
economic issues involves, directly or indirectly, some understanding 
or application of economic policy. Thus it is important that 
students understand and be able to apply the principles involved 
in public policy decisions. 100# of the general objectives will 
{lave to be met to fulfill this requirement. 

i 

GENERAL: The student will understand and apply the principles 

of monetary policy and the role that monetary policy plays 
in achieving these goals 0 84# of the specific objectives will 
have to be met to fulfill this requirement. 

v 

SPECIFIC: He^ll list three primary goals of stabilization 

policy. (100#) 

SPECIFIC: He will name two general tools used by the 

t 

Federal Reserve Banks to limit the supply of credit. (100#) 
SPECIFIC: He will state the relationship between the velocity 

of money and interest rates. (100#) 

<> 

SPECIFIC: He will describe, in loss than 50 words, two ways 

that the Federal Reserve Banks might try to bring the country 
out of a recession. (100#) 

SPECIFIC: In a paper of not more than 200 words he will 

discuss the policy of the Federal Reserve System 
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' during the depression of the 19,30* s * He will be asked 

t 

to soecifically identify their policy concerning the 
outflow of gold from the United States. (80$) 

SPECIFIC : He will state in less than 30 words the 

two main purposes of gold in our monetary system today. 

( 100 $) 

GENERAL: The student will understand and apply the -prin- 

ciples of fiscal policy. To fulfill this, requirement he 

t r 

must meet the requirements of 80$ of the specific objectives. 
SPECIFIC: He will choose from given alternatives 

the most likely effect of high government spending on 
an economy at far less than full employment. (100$ ) 

SPECIFIC: He will state '.tin less than 50 words two " 

ways that the government can cut down on total 
spending in the economy through fiscal policy. (100$) 
SPECIFIC: With the economy at less than full employ- 

ment, he will state whether increased government 
spending will cut, leave the same, or increase private 
investment. (100$). 

SPECIFIC: With private investment held constant, 

he will choose from given alternatives the most probable 
effect on the national income of a balanced budget. (100$) 
SPECIFIC: He will choose from given alternatives 

the most inflationary source of government borrowing. (100$) 
SPECIFIC: He will arrange a given list of government 

spending possibilities in the order of those policies 

v 

which will get the government spending re spent quickly. (90$) 
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SPECIFIC: He will match "built-in-flexibility"' and 

"functional finance" with the given situations in 
which each is most effective. (100$) 

SPECIFIC : Given the goal of a balanced budget, he 

will state whether taxes are most likely to go up 

0 

or down during a recession. (100$) 

SPECIFIC: He will match "functional finance", "deficit 

spending", "pump-priming", and balanced budget" with 
the characteristics of each. (100#) 

SPECIFIC: He will choose from given alternatives the 



,, 



n 



possible conflicts between the goals of a stable price 
level and full employment. (90$) 

GENERAL: The student will understand and apply the practi- 



cal problems of stabilisation ploicy. 85$ of the specific 

l * 

objectives will have to be met to fulfill this requirement. 

SPECIFIC; He will choose from given alternatives the 

x 1 * 

"great unsolved problem of monetary- fiscal policy"; 
the dilemma of how to hold down inflation while 



stimulating employment and growth. (100$) 

SPECIFIC: He will select from given alternatives 

the effect on employment if wages are pushed up by 
unions faster than productivity is increasing, given 
the assumption that government is following price 
level stabilization policy. (100$) 

SPECIFIC: 8* Will state whether or not "built-in- x 

i . 

flexibility" will render "functional financing" 
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unnecessary in the event of a large recession. (100$) 

Y 

SPECIFIC; He will choose from given alternatives 
the probable resulting economic situation caused by 
strong unions and administered pricing accompanied by 

s. monetary-fiscal policy of increased growth and 

¥ 

employment. (100$) 

..SPECIFIC: He will list the r two major historical causes 

of expansion in government spending. (100$) 

SPECIFIC; He will state whether monetary policy, tax 
reductions, or increased government spending is faster 
acting, (100$) • * - 

SPECIFIC: He will state whether the economic costs 

of a war are paid by contemporary or future 'generations 
when the war is financed primarily by^ government 

borrowing. (100$) - ’ j 

j 

SPECIFIC: He will state whether it is true or false * ; 

that the government can easily go "bankrupt 1 * by 

* A \ 

borrowing too much. (100$) 

SPECIFIC: He will state the relative growth rate of 

G.N.P. compared to the national debt: faster, slower, 

or at the same. rate. (100$) 

1 v ■ " . * . , 

SPECIFIC: He will choose the more important determ- 

' * / 

- . * i > . ‘ I 

inant of private investment: the size of the public * 

debt or consumer demand relative to productiye 

. ' '• . I. 

capacity; (100$) 

SPECIFIC: He will choose from given alternatives 

the probable effect on monetary policy of a large 

•4 t 

public holding of government bonds during a strongly 
inflationary period. (80$) • , * 
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SPECIFIC: He will explain in less than $ 0 ' words, 

a possible conflict between monetary policy and debt 

.*> 

management. (80$) 

oPiiAjJ* IC : He will state whether- it is changes in 

the government debt or the absolute level of debt 
which is more important in terms of their economic 
effects. n (100$) 

SPECIFIC: He will choose from given alternatives 

the effect on a nation’s money supply of a large 
reduction in the public debt. (100$) 









UNIT VI i COMPARATIVE ECONOMIC SYSTEMS 

OBJ.T .TIVES: 

4 

UNIT: The two largest industrial powers in the world 

■ »■ ' 
toddy are the -United States and the U*S*S,R«» In the- last 

t * «LI 

30 years Russia has na.de tremendous economic progress,- 
Both country's economic systems seem to work well. Is one 
better than the other? Which, system offers the most 

a 

promise to the newly developing economics of the world? 

1 • ‘ 

. ^ 1 1 

These are very important questions in the world of today. 

This unit is included in this course to contrast and com- 

a 

• » * 

pare the underlying principles^ of these two, economic 

-*r 

systems. Knowledge on . this subject should cxttaixflLy lead 

to more effective citizenship. To satisfy this requirement 

the general objectives must be met, 

GENERAL: The student will understand and apply the 

major operational differences between the Soviet economy 

and the American economy, • 75 $ of the specific objectives 

must be met, * - 

SPECIFIC: He will select from given alternatives 

* » 
the two big differences between communism and 

* 

capitalism, do m 

\ 

SPECIFIC: He vill select from given alternatives 

e * ■> S 

five criteria for evaluating any economic system, (80$) 
SPECIFIC: He will name th^ two political bodies 

\ 

\ that set the broad economic goals for the Soviet 
economy, (100$) ' I ' < 
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SPECIFIC j Xn a pap^r of not more than 500 words he 
% 

will explain how the Soviet economy answers the four 
basic economic questions which' 1 every economic system 
must answer. (80$) 

SPECIFIC: He * ill navi- the primary tax of the Soviet 

. economy. (100$) 

SPECIFIC: He will state which economic system,’ 

communism or capitalism has the most trouble controling 

* 

economic fluctuations. (100$) 

* 

SPECIFIC: He will select from given alternatives 

‘-'-•a*. 

the different mechanisms for giving: economic security 

• > . i 

in Russia and the United States. (100$) 
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Before the student und or tnVes the study of ’conn- ios, he 
should hnve an understanding of basic economic concents. 

This unit should furnish the student with a bac'-pround which 
will make the remainder of the course more mean i vr f ul and more 
easily understood. 

d i'll! ITl AL CBJEC i T V M : The student will have an understand! nf 01 

the types of things Iconomics is concerned with. 

/ triiClP'XC OBJECTIVE: He will write in less than 50 

words an accontaMe definition of the term /eonomics . ( 10O$) 
SPECIFIC: Given a list of decisions to he made, lie wi t L 

select those which are '’economic" in n n tur e . ( P.0 -) 

31- GCJ PIC: Given a list of foods with stated ae c omnan i nf 

I 

conditions, he will indicate which foods are "economic" 
in nature. ( 80$) 

. . >f EC ! F1C : The student will state the fallacy of 

co-mo si tion . ( 100$) > 

G EX EIUL : The student will have an understanding of the 

central economic problems ev • ry society faces. 

SPECIFIC : The-- student will exnlain in 50 worlds the 

connection between the law of scarcity and the term 
"economic good. M ( 90$) 

SPECIFIC:, Given a list of -possible production situations, 
he will state to vn ich the law of diminishing returns 
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♦ 



is a’' 7 '! i oa»bl e . ( 80$) 

SPECIFIC: Given a 1 i s i- of ar r 'nnl increase popp! a * i on 



and national income,, he will match pairs wh i ch nive 
specific numerical increases in re r capita income. (80^5 

o 

GiP’SGALi The student will know fho rli f forence between the 

\ • * 

• of micro and nac.ro-Bconomios . 



srnciprc: 



Given a list of.sunjeot matter, he will 



: 

9 

* I 

j 

) 

i 

3 

1 

t 

i 

) . j 

study j 

\ 

\ 
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:* 

j 

I 



V i 

? d is tiepin sh which porerally Pall within the realm of 

macro— eco.nomi cs and which within the realm of mi cro • ( 80$) 

SPECIFIC: lie „w;i 1 1 write i-n a period of 15 minutes an 

essay dose ri. hi he; tlie* merits for stiK'yinp mi cro— economics • 
* . 

and macro-economics r ospec tively . ( R0;5) 

'• i 

* i 

I . ’ ; * # 
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/ 

; on«\v plays a critical role In our economy. It if? usod 
in the purchase and exchange of most economic goods . Tt is 
important th‘H the student udders tands its significance and 
how (,!ie amount of money in circulation is aff.'Hotf bv financial 
intermediaries. 



GT'C’AL CtiJ (iff VS: The student -vill ’mow the critical role 

money plays in the’ economy. 

IF’-IC f FIC : Given a list of functions, the student will 

iiVdi cate 'win ch nay ho attributed ho money. (90$) 

GTuC 1 PIC: He will select from » list Iho most appropriate 

definition of money. ( V>0$) 

/ 

G y, K . I'PAh : The student will know the components of the balance 

sheet of a commercial, bank. 

SF SC I PIC : Given a list of i h ems , he will place th err unde r 

the proper category of outlier asset or 1 i abi 1 i. ty . ( 80$) 
GGKHvlAL: The student will understand the process bv which 

money is created. 

SPECIFIC: Given the amount of an initial denosit and f he 

■percent re. erve r ^qui rumen t , he will state the amount 

bv which the ouariti ty ’ may ultimately be incr ea sed ( 100,~) 

\* • 

SPECIFIC: lie will select from given alternatives the 

main reason for the reserv requirement. ( 100$) 
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# 

rho study of national income a >d its co nnonents is an 

important nnrt of any course in macro-economics. Information 

a ho at national income, employment, interest, a nr 5 -nr ices is 

♦* 

continually in the nunlic media. '"’he student should have 
sufficient tnowl eflqe in those areas to understand what he reads. 



G IJV Ef? \1, OBJECTIVE: The student should have Knowledge of the 



n a t i on a 1 i n c ot a accounts. 



II* hOCr PICt (riven the national income account in its 



heirarchy of nr os i national nr o duo t, net national product, 
national income, personal income, a > ’ d disposable nersoml 
income, the student will list what it Vm s m • s t o e a d • cd or 
suh trnc t from each proc ocv 1 i n.e fi <;n f rp. to obtain th* 
s u c c e e d i n r f i ijiir e . ( 1 00$ ) 

SPECIFIC; fie will chonse from » list presented correct 



statements why ONP is not a. ner f vc tly accurate measure 
of the w'-l.l beinp of the economy .( 80$) 



SPECIFIC: fie will construct a circular chart . s'-ovinp 



' : ' . ,-tv 

how the magnitude of OXT can be obtained via the expend i. tureA 



an d t h e income method. 



/ 

I * C, 



G I5MMUAL : " The student wil l have knowledge of the components 



of an < T r. a n a be, d e m and. 



mtmmm 
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, r ..;ci!? I C : He will define the> marpinnl propensity to 

consume nnd (he marpinnl propensity to save. ( 1°°*^ ) 
jPiCIFTO. lie will draw diagrams of the sovinp nnd 
consumption functions and pive explanations for their 



shapes . 



,i acmCt Given the vrf he will state the chancres in 

r;\;p due to specific increments in i"Voi tment . ( 1 00 ■ / 

, I 

svwmvr. Ho will draw the investments state explicitly 
the significance of its shape . (RO;?) 



ST’OCI^tC: He will select from n list- of n 1 terno t i.ve^ 

I, lie .in in reason why it is irrational to. hoard men <?y . ( 1 0'V*) 

Sj’i'ICiPTC: Outside of class he will write n 1 0 O-.. 0 O uor<-- 



v wor desoribinc? the accelerator and interest models of 



investment, and will state which, if either, 
) he more valid model .( 80;.') 



SP-SCT^ICi He will write n formula shnwinp the 1 el at ion 



shin po tween “tho •multiplier and \TC. { 100$) 

« 

GMVffltAl.t He will have a basic . nnclors landing of the role 
rricos nlay in the economy and the iimorlant effect nrices 
iiave on the level of employment. 



SPECIFIC: He will state in a sentence the rli, [Terence 

between money income and real income. ( W¥) 



SPECIFIC: lie will state in less than 100 words the 

importance of a price deflator and when its an-Heatiop 

in economic investigations .might, be. appropriate. I m%) 

sriCClFtC: T.n 50 words he will explain the formula: 

w /p-m, stating why this relationship ^. economically 



1 
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N 



rational .( 80 $) 

S.F filC 1 F r C : Oil t.si d e of class he wi 1 1 w rite a O'V'i p an* e 

naner discussing the possible effects of automation on the 
level of employment, usinrt such economic terms as MPL and 
real wa ? e . { 80 % ) 
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'HT rv — mrovic pcltcio.s 



It is important teat the student V now the economic 

effects of diffoient policy measures. Pis vote a lour with 

those of fellow students may determine what nol 1 cies are put 

\ ( 

1 * ' * ' 

into effect. . 



GENERAL OBJ EC n VE: . The student will understand the difference 

v 

between monetary and fiscal, policy.- ' 

33 - yc 1 F 1C: Cut s i d e of cl as s h e w i. 1 1 w r i. t e a 20*1 nape 
naner de^cribinp Map nature of fiscal apd monetary 
policy. (PO fo) 

SPEC I FTC : Given a list of economic conditions, he will’ 

state for eacfi whether fiscal or monetary policy **_ . -e • 

is the appropriate measure to achieve specific r psul-ps . ( P>0'jt>) 
• * * 

SPKCT FTC : Given a list of specific applications of 

monetary policy, he will match these with their probable 

i 

economic r esul ts . ( 80$) 

SPSCC PIC: Given a list o l ' specific applications of fiscal 

policy, he will match them with their probable economic 



results. ( P.O$) 



GEN'lvhU.: The student will have the ability to fp-rmulAte, monetary 

policy presented with differ in" economic situations. 

SPECIFIC: From a furnished 1 ist .'of -monetary policies 



alontf with their economic consequences, he will stale for 
i ^nofi .w hether the economy was in a deflationary or 
inflationary si t nation . 1 90/b) ? 




1 
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SPECIFIC: Given a list of economic situations, he will 

state wh l ch m on e t a r y no 1 i c i e s a r e (1 e s i r ah 1 e . f 00$ ) 

' -, <V -* . ^V. ••"'■' 

GrfciN E f ? AL : The studen t \vi 1 1 have the a, hi. 1 i tv to formulate fiscal 

/ * „ 

policy presented with differing economic Situations. 

'1\EC I PIC; 11 e will list the correct fiscal' policy 
instruments to imply against inflationary and deflationary 
situations* ( 80$ ) 

SPECIFIC: fie will state in 150 words the nrgumep ts for 

a n d ag ai ns t ' U l e importance for t h e f o d e r. a l b u d - >v© t;> bein p 

V 

halanc ed. . ( 80$) 



GENERAL: The student will have knowledge of some of the 



probl ems/ as'soci ated with stabili nation policies. 

1 TECCFIQ: He will list the automatic stabilizers. (100$) 

/ ' ' 

bJ;ECIFIC : Outside of class he wil 1 write a 20 o p a. y e ^aper 

A* 

d i s cussing t h e possible i n c omo atibil i ty of • the *t wo 
goals: full employment and s table 'prices. (80$) 



SFECIFT.C: He wi 11 indicate which of the stabilising factors 



is ant to be most influential in specific situations. (1)0$ 



,/ 
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o b e 



n w o ! 1 i n f o me d • n i. t i. >: e n , h e *, t ji d rj p t ?; h o uLd ,r r'o w 



th-o essential characteristics of the socialistic end capital / 



\ 






i. s t i c e cononpL os- 



(1S\MUAL OBtl SC "I V ?1: The student- will know the essential 



features of t ho social 1st and can i bal 1st economic systems. 
>P KC 1 1- 1 C : H e wi 1 1 e x r* 1 a i n i rt 1 5 ■ ) wo r rl s h n w a. n 1 a n o d 

• conomic '■system goes, about- answering the 4 ouesti-ns*’ 

\ . .. • $ 

f\, c'i'-g any economi c ord er . ( HOn) 

\ \ 

SlVn^IC: Me will ova I ':Jai-e~-~t h e S. and loviet 

• l \ ! „ 

e C An o m i .e s • lie r* orcH n g t o t h e fo-llo vn. n g c r i t e r i a : 

1. \ Mops the' system provide a progress i velyt high er 



s t an d a. r d of l i v i ng f o r its. m e hi o o r s ? 



N 4. 



D . 



6 . 



Hoes it nrovj d e reason a bl e economic security foi all ; 
I'Joes it produce the goods and. services consumers wont? 
Ws it provide for' an equitable' distribution of income? 
. jjjo; the proper, incentives eVist to promote efficiency? 

Is there sufficient .stimuli'- for economic progress? 



) 
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. if.]i (ho inrr a -ft' 1 in ter 1 n^ond encv u n ono no linns, it 

a 

i ,, j •nnrtont that the* student have an undersUnr line of the* 
r:!> , m'f» n l s' o,f international tra^’e theory an 6 practices. 



‘ ; :>]) E'l U . (- hJ .CO r T V E : The s t. ■ I rl en t w i. 1 1 k n o w wh at is r n a an t by 



a balance of international payments. 

JVECIFfC: G : vpp n list oP items and statistics, he will 

arrange thorn correctly and bo a 1 e to state the « v nct 
amount of a countries trade deficit or surplus, as the 
c a s o rn ay b e . ( 80 • •• ) 



0 W''Vl A!,: 



le will understand the principles of international 



trade theory. 

SF EC fl?IC s Me will give a precise and concise definition 
of the terms "comparative" and "absolute advnn tnge. " ( 100%) 
SPECIFIC:- Given 2 hypothetical countries and their 
economic characteristics, he will state the direction 
•in which trade is likely “to go. (100$) 

IPECT FIC :‘ Outside of class fie will write a 30 <"i nnge paper 
describing the present dilemma the U. S. faces in r eg a r d s 
to its gold stock. (80$) 

SPECIFIC: He will, ran tch actual trade results between 

two* countries with conditions in the two countries 
likely to bring about the stated r esul ts • ( 90>) 
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I , Goal : 



Objective: 




mm i 



Introduction: Economics, the Discipline 



The student shall have an awareness of what it is that is 
* * 

studied within the discipline of economics and the -central 
problem to which the discipline is addressed, 

1, The student will define the terms economics, economic 



2 , 



5 . 



analysis, and economic policy in less than 25 words 



eacho 



Scarcity is the basic economic problem; in less than 
25 words the student will state the two factors that 



give rise to scarcity. 

Given a properly drawn and labeled hypothetical pro- 

* 

duction-possibility curve of a two goods economy the 
student will be able to: 



3*0 



b. 



c. 



state the output of the two goods at spoci- 

i 

fied points, 

state the potential and actual level of output 
of the two goods at specified points, 
identify the production-possibilities 



'"frontier", 



d. approximate the value of one- good -in terms 

t 

of another at a specified point, 
e c indicate the probable direction in which the 
•curve would shift given a specified change 
affecting the capacity of production in the 



economy, and 












f 0 explain in less than 50 words the reason for 
the shane of the production-possibilities ^ 
"frontier". 

The student will list the four major economic decisions 
any economics system must make* 

The student will properly draw and label a circular 
flow diagram of economic activity, identify its com- 
ponents, explain the essential relation it depicts, 
and state the conditions for eouilibrium in less than 

75 words. 

Given a list of alternative statements, the student 
will indicate the one that most appropriately expresses 
■felns use of theoretical models in economics as an 
empirical social science* 

In less than 25 words the student will state the con- 
dition for an equilibrium situation 

■V 







UNIT II 



National Pro duct and Income:. Measurement and Theory 

. | i »r - . '■i n 1 "mil' ~ 



Goal: • 



Objective: 



II. Goal: 



& 



The student will know the principal measures of production 
and national income , their derivation, and their use. 
lo The student will be able to define production in one 
sentence. 



?. Given a list of six activities, the student will select 

t 

those which would most definately be considered produc— 
• tion according to the correct definition of the term. 



The student will state the two methods for estimating 



G.N.P. 

* A 

The student .will list in hierarchical order the five 
principal measures of national income and identify from 
a given list of terras those which distinguish one 



6 . 



measure from the other within the hierarchy, tie., those 
items which enable one measure to be calculated from 
the one preceding it within the hierarchy). 

The student shall state the general relation between 
the value of money and the price level. ■/ 

The student will list a minimum of six reasons why 
G.N.P. is not an adequate measure of economic well- 



being.. 

The student will understand the formulation of the simple 



Keynsian model and its application in predicting the out- 
come of an autonomous change in the principal variables: 



consumption, savings, investment, and government expendi- 

* If 

tures and taxes. 
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Objective: I 



o 




♦ Given a simple consumption function of the type C = b+aY 
and hypothetical values for b and a, (where C = consump- 
tion and Y = G.N.Po), the student will: 

\ 

a. estimate the value for the m.p.c 0 , 

b. identify the Level of consumption if G.N.P. = 0, 

c. estimate the value for the a.p.c., 

do on a two demensional dia^Tam graph the consump- 
tion function indicating and labeling the values 

for b and a on the diagram. 

•*> 

e. identify the value of m.p.s., 

f, identify the level of savings if Y- 0, 

go derive the savings function from the consump- 
tion function given above., 

h. derive the multiplier associated with the 
consumption function above, and 

i. draw the savings function derived in (e) on 
the diagram drawn in (d) 0 

> 0 In less than 100 words the student will state and 

explain the permanent income hypothesis and its impli- 
cations regarding the relative stability of the consump- 
tion function in both the long and short run 0 
5. Given the ijnitial cost of an investment, the annual 

cost of maintaining the investment, and the expected 

\ , 

annual increase in output, the student will: 

a. estimate the marginal efficiency of 'the 
investment, and 

* 

b. indicate whether the investment would be 






4 undertaken given the various values for the 
rate of interest. 

4. The student will show the relation between the i.»oer- 
est rate and the level of investment spending by draw«° 
ing on a two demensional properly labeled diagram an 
investment schedule. 

% The student will write the formula for the equilibrium 
condition involving consumption, investment, and govern 
ment spending, and explain the meaning of the equilib- 
rium condition involving these variables by illustrat- 
ing an appropriately drawn diagram. j 

6. The student will explain in less than 100 words the 
paradox of thrift* 

7. The student will explain in less than 100 words the 
relation between money and income within Keynsian 
theory. 

8. The student will state the equation of exchange and 
define in one sentence each of its terms. 

9. The student will state which of the terms in the 
equation of exchange are variable and which are con- 
sidered constant according to the classical quantity 
theory. 






UNIT III 



National Product and Income: Fluctuations and Stabilization 



I. Goal: 




HttBBBI 



The student will have a knowledge of the performance arid 



behavior of the principal macro economic variables during 
an economic fluctuation, and some understanding of the fac- 



Objective: 1. 



tors which influence their behavior. 

f 



Jo 






Given a sharp downswing is indierway and the economy 

is on a path toward depression-, the student will select 

) • 

the correct pattern of behavior of the consumption/dis- 

\ 

posable income ratio from three alternatives. 



2. Given that the economy is in an upswing, the student 



will choose from 5 alternative factors those which 



would not influence consumer spending. 

Given 4 major components of production and employment, 
the student will select the one which has fluctuated most 



in the fluctuation of the total economy during the last 



40 years o 



4. Given the economy is at the trough of a major economic 
fluctuation and an autonomous increase in investment, 



the student will:; 



a. indicate diagramatically the three progressive 



steps leading to a further increase in invest- 
ment according to the "acceleration effect"* 

% 

b 0 explain in less than 25 words which step in 



the answer to (a) would not occur were the 



multiplier very low or zero, 












** 










II. Goal: 



c. explain in less than 75 words which step in 
the answer to (a) would most likely not occur 
assuming the "multiplier effect" was operative 
and give two reasons that step may not take 
pla.ce. 

5 . In less than 75 words the student state the nrobable 
effect of a constant money supply during the downswing 
or upswing of a major economic fluctuation. 

6. The student will list 4 phases of the business cycle. 

* 

7 . Given a list of 12 factors, the student will indicate 
those which would most likely exert an influence to 
end a downswing and those which would most likely 
exert an influence to end an upswing in a major 

A 

fluctuation of the economy. 

The student will understand the implication of an economic 

fluctuation in terms of its effect on employment and the 



price level. 

Objective: 1. In less than 75 words the student will write a summ- 

ary description of the 3 types of unemployment, 

2. In one sentence the stu'dent will define inflation. 

3„ The student will list the three characterized types 

of inflation and indicate the range of their relative 

rates of change 0 

4, From a list of 6 alternative wealth or income groups 

the student wi7l indicate which group will most likely 

gain or lose during a period of inflation 

The student will list or briefly summarize the major 
* 

arguements why inflation may be, considered "bad" and 



J o 



why it may be considered "good" according to. its 
effects on real output ner capita, and the distri- 
bution of real income and wealth. 

The student will draw the Phillip’s curve on a pro- 
perly labled two dimensional diagram and in less than 
75 words explain the essential relation it depicts 
and evaluate its theoretical and empirical validity. 




* v-* 
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UNIT IV 



Money Monetary Institutions, and the Monetary bystem 



Goal: 



The student will have a knowledge of the nature and function 
of monetary institutions, and the organization and operation 
of the monetary system of the U.d. 

Objective: 1* The student will list the characteristics and functions 



r 



6 . 



of money. 



2. In less than 25 words the student will state the 



principal function of financial intermediaries. 



3o In less than 50 words the student will explain the 
difference between an investment in the economic 



.. sense and an investment in the financial sense 0 
4. From a list of 4 activities, the student will indicate 



those which are performed by commercial banks in the 
U.S. but not performed by other financial intermediaries. 
The student will state what limits the total volume 

> a 

of bank' credit that can be extended in' the U.3., and 
what limits the total volume of credit that can be ex- 



tended by any banking system. 

Given a one bank economy with a. given supply of curren- 
cy (ie. hard money) in circulation of which 20% is 
held by the public ‘and the remaining held by the banks 
as reserve requirement, and the total money supply 
(ie. currency + D.D.) is given, the studeno will: 






a e estimate the amount of money held by the public 
* , '♦ 

in the form of 

bo compute the amount of currency held by the 

* public and by the banking system* 

c, estimate the r mount of currency the bank must 

hold in resei » to meet the legal requirements 9 

d* compute the excess reserves held by the banks, 

e . estimate the total D.D. and money supply if 
„ banks expanded, their loans to the legal limit. 

The student will state the 4 major functions of the 

-4 

V* 

Federal Reserve. ^ • 

The student will state the three- major instruments the 
Fed can employ to control the money supply. 

Given a list of 8 actions taken by the Fed* the student 
will indicate the probable' independent effects of 

each action in the money supply* <> 

In less than 50 words the student will define or explain 

each, of the following terms: 

’ f 

a® near money, 

b. adverse clearing balance, 

* 

Co margin requirements, and 
d. credit creation. 



i 
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M onetary Policy, Fiscal Policy, and stabilization 



joal • 



1 

\ 



The stuaent will understand the formulation of monetary 
policy and the application of monetary instruments to 



implement monetary policy, 

objective; 1, In less than IX) words the student will state 'the 
' relation or chain of effect between the money supply 

and aggregate spending; according to the Keynsian model 
and the "Portfolio-balances", pointing ''out the 
particular differences between the two. 

2 o (liven alternative changes in the variables on which 

t 

the demand for money depends, the student will indicate 

« 

V 

whether there is an increase or decrease in the de and 
:or money. 

I 

y 

3. In less than 50 words the student will explain the mean- 

% 

, . ing of the onetary drag" giving particular attention 

f J * 

to the circumstances under which it can concievably 
arise. 

\ 

i \ 

* \ * 

4. The student will write a 150 word essay describing the 

* * 

three actions the Fed can take to restrain or stimu- 
> late aggregate demand giving particular attention to 
the potential imoact of each action 0 
5* In less than 100 words the student will explain why 

y 

one may expect differential effects of "tight money" 

\ . 4 7 

giving an example of how a particular economic group 

% 

rnigiit be adversely affected. 



o 
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I 

t 

* 

■j 

6 0 In less than 50 woras the student will summarise 

4 

the Fed's policy of "leaning against the wind"© 

* « 

V* In 1 than 50 words the student will summarize 

the argueirent advanced by proponents of a 100$ reserve 
i roquiremento e ' 

8o In less than 75 words the student will explain the 

"liquidity trap", , giving particular attention to its 

* 

historical origin and its implication as to the eff’ec- 

I 

i tiveness of monetary policy 0 

( 

9o In less than ?5 words the student will suggest a 

J 

I monetary policy that may be undertaken assuming the 

validity of the "liquidity trap"* 

i 

10o In less than 75. words the student will sumir.a.rize 

the arguement for a fixed growth in the money supply 0 
11.' In approximately 100 words the student will explain 
A ""the "gold standard", giving particular attention 'to 
its* prevalence historically, how the money, supply 
was regulated with the gold standard, and whether 
it provided assurance of price stability,, 

Goal: The student will understand the formulation of the fiscal 

policy and the application of fiscal instruments to im- 
plement’ fiscal oolicy. 

’ ’’ Q 

Objectp. ve: 1. Given an economy at a specified level short of the full 

employment level 'of G.N 0 P V and the public's m.p 0 c 0 , 

1 , * 

ignoring the monetary implications and effects, and 

assuming private investment remains constant, the 
student will: 

# ' 

v * 

j 



estimate the increased net income generated 



by government expenditures of a specified 
amount finance.; by bank borrowing, (also assum- 
ing the government expenditures are not trans- 
• fer payments), 

bo estimate the net income generated by govern- 
ment expenditures of a specified amount finan- 
ced by taxation, and indicate the value of the 
balanced budget multiplier, 

I 

Co estimate they?eduction in government revenue 
through 'taxation that would be necessary to 
generate a specified increase in- G.N.P. were 
government expenditures to remain constant, and 
do estimate the probable net change in G,N T ,P. 



were the government to generate a specified 
level of expenditures for transfer payments 
financed by taxation. 

In less than 100 words the student will briefly 
summarize at least three arguements for public in- 

v 

vestment expenditures to combat unemployment and lack 



of effective demand in the private sector and three 
arguements against. 

Given a list of 4 approaches toward government fiscal 
budget policy, the student will indicate which approaches 
are most appropriate or representative of the thinking 
expressed in 6 alternative statements 0 
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In lest* than 100 words the student will explain the 
possible conflict between a full employment domestic 
fiscal and monetary policy with, an international 
economic policy of :aintaining an equilibrium in 



the balance of payments. 

Government fiscal and monetary stabilization policy raises 
many issues and has' many implications, the student will 
have an understanding of some of these issues and impli- 
cations. 

1 0 Outside of class. the student will obtain yearly in- 
formation regarding the levels of unempolyment and 
rates of inflation for the U.G. economy during the 



2m 



past 15 years. This data will be presented on a two 
dimensional diagram as that employed in the formula- 
tion of the Phillip's curve. 

* a 

In a 100 word paper written outside of class the student 

* U 

will evaluate 1 the relation between employment and in- 



flation in the U.G. 



in the last 15 years on the basis 



of the information derived and presented in the pre- 



; ceding objective. ’ . ■ 

l 

3. The wage-price guideposts have been considered un- 
realistic and a failure. In less than 100 words the 

t * 

student will summarize the general provisions • of the 
guideposts (retails are not necessary) and summarize 



three criticisms of the guidepostso 

» v 

4, In a 100 word essay the student, will explain the origin 
of the national debt and explain the pattern of its ^ 
relative importance to G.N.P. and the total of public 
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and, private debto 

5» In less than 100 words the student will summarize 

at least 6 nopular objections to the large national 

debt and offer at least one rebuttel to each objection. 
* 

6 0 The student will summarize at least 6 reasons why a 

severe depression is considered to be less likely today 
than 50 years ago in less than 150 words. 
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Economic Growth and Development 



V 



The studenlT’wHl understand the principal aspects of con- 
temporary and classical growth theory*. 

1, The student will define economic growth in less than 



25 words. 

2* The Student will list two measures of economic growth 
and in less than 25 words explain for which purpose 
each measure is most important. 



dent will identify the two .economists and summarize 
each of their arguernents in less than fifty wordso 

4. The student will list the three supply factors stress- 
ed "by modern theory as being most important to economic 
growth a.nd explain in less than 2 5 words how each 
contributes to growth 

5. Given a list of statements the student will indicate 
the ones not. representative of economic concepts ex- 
posed by Adam Smith. 

6. Given a list of income groups, the student will indi- 
cate the group which would be expected to recieve an 
increasing share of societies total income according 
to Recardian theory. 

7c Given a list of income groups, the student will indi- 
cate the group which would be expected to recieve an 



3. Two famous classical economists were pessimistic about 
the possibility of continued economic growth. The stu- 




increasing share of societies total income according 



to Marxian theory o 

8* Given values for the principal components of the 

Harrod-Dornar, the student will compute the full-em- 
ployment growth rate of a hypothetical economy. 

II, Goal: The student will have an understanding of the principal 

problems of development of the less developed countrieso 

1, The student will diagram the "vicious circle of poverty" 

\ 

and in less than 50 words explain the essential rela- 
tion it depicts. 

? 0 In less than fifty words the student will define and/ 
or explain each of the following terms: 

a. "forced saving" by inflation, 

b. population explosion, 

c. tied loans, 

d. dual economy, 

* , V* 

e. balanced vs. unbalanced growth, and 

f. social overhead ce,pital. . / 

3o The student will list five means by which the U.G 0 • 
may possibly assist the econqtfifc development of 

p 

less developed countries. 

4o In less than 75 words the student will summarize 

I 

three reasons why fiscal and monetary policy as em- 
ployed in the U.S. is inappropriate for most less 

< * * ✓ 

developed countries 0 
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ECONOMICS OBJECTIVES: SET# 4 
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VII. Organization of Each Unit of Instruction 
Unit Objective: 

As a basis for the study of Economics the student 

• 4 

will understand and be able to apply the basic economic 
concepts. This unit objective will have been met if 



the student successfully completes 75% of the general 



objectives. 

Specific Objective: The student will list the four 
basic reasons for studying economics; (100%) 
Specific Objective: The student will define ’’eco- 



nomic analysis” in less than 25 words. (90%) 



s 



Specific Objective: The student will select at least 



f^ve goals of American Capitalism from a list of 



alternatives. (757o) 



c 



r 





Specific Objective : The student will voluntarily 
bring discussion questions to class that deal with 
principles of economic analysis as they relate to 
current events. (50%) 

Specific Objective : The student will select from a 

set of alternatives the primary measure of a nation’s 

standard of living. (1007.) 

* . 

Specific Objective : The student will state correctly 

the relationship between the scarcity of economic 

resources and the study of economics. (907>) 

Specific Objective : The student will list at least 

* 

four economic resources which are not natural resources. 

% 

( 100 %) . 

' Specific Objective : The student will write examples 
of four common fallacies in logic which can interfere 
with logical thinking in Economics. (75%) 

General Objective: (3 of 5) 

The student will understand the basis for the existence 
of the ’’Economiying Problem” that is common to all 
societies. 

Specific Objective : The student will list and explain 
the four factors of production in 25 words or less. 
Specific Objective : (4 of 6) The student will define ^ 
the following terms in 15 words or less: / 

1. Communism 
















1 



2. Lassez-faire 

? - , 

3. Socialism / 

J i 

4. Entrepreneur / 

5. Economics 

6. Capital Goods ' 

Specific Objective : The student will write a short 
paragravij illustrating the "Eeonoraiying Problem.’ 1 (80%) 

i ^ 

Specific Objective : The student will apply his under- 
standing of the five fundamental economic questions 
that must be answered by every society which struggles 



for optimum economic efficiency by describing how 
the United States,, the Soviet Union and Great Britain 
attempt to answer the five questions. (65%) 

* i 

General Objective: (4 of 6) 

' , 

The student will understand the framework and basic 



assumptions which make up the capitalistic ideology. 
Specific Objective : The student will apply his know- 
ledge of the framework of capitalism by selecting 
at least two correct multiple choice questions. (100%) 
Example: . 

r 1 

Competition means: 

V 

• i * $ i 

a. Sellers can cause artificial product scarci- 

o 

ties and thereby manipulate the market price. 

b. There is more than one seller in a market. 

c. There are a large number of independently- 
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acting buyers and sellers in each market. 

\ 

d. A given prodiict can be purchased at a number of 
different prices. 

Specific Objective : (3 of 6) The student will define 

the following terms in less than fifteen words: 

\ , 

1. Limited government 

2. Private property 

3 . Market economy - 

4. Competition 

5. Freedom of enterprise and choice 

6. The role of self interest. 

' ‘ { 

Specific Objective : The student will write a short 
paragraph explaining the use of advanced technology 

. p 

(capital intensity versus labor intensity) in a 
capitalistic economy. (50%) 

Specific Objective : The student will apply his under- 

standing of the rule of comparative advantage (David 
. ■ • 4 
Ricardo) Jjy^ answering the following multiple choice 

question: (75%) .* »' 

The Principle of Comparative Advantage states^ 

» 

that: 

* *' , 

a. Specialization may increase production, but — — 

only^v^ien the immediate disadvantage of capital 
accumulation is entailed. 

b. A region should produce those products in which 



\ 
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It has the greater absolute advantage or lesser 
absolute disadvantage. 

c. A region should produce only those products In 
which It has an absolute advantage. 

d. A region should not produce any product In which 
It has an absolute disadvantage. 

Unit II: Money and Banking 

The monetary arena Involves almost everyone. The 
better we understand It the better we can fit Into 
society. To understand money It Is Important to under- 
stand the functions and goals of our monetary Institutions. 
To meet this objective the student must meet 66 2/3% of 
the general objectives. 

General Objective : 

The student will understand what money Is. To 
meet this requirement he must meet the requirements 
of 75% of the specific objectives. 

Specific Objective : The student will define money 
in less than 25 words. (75%) 

Specific Objective : The student will list two 
functions of money. (757.) 

Specific Objective : The student will list five 
financial institutions. (80%) 

General Objective : 

The student will apply the process of the creation 
and contraction of money and credit. (40%) To fulfill 
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this requirement the student must meet (807.) of the 
specific objectives. 

Specific Objective : The student will be able to 
differentiate in a list of items those which are 
assets and those which are liabilities and net 
worth to a commercial bank. (80%) 

Specific Objective : The student wil?. list the 
most important way in which the amount of cur- 
rency in circulation is determined. (100%) 

Specific Objective : The student will write a 
short paragraph on the main distinctions between 
commercial banks and savings banks. (100%) 

Specific Objective : The student will list the 
percentage of transactions which are made by 
bank checks • (907©) 

Specific Objective : The student will state, in 
50 words or less, the likely reaction of a 
banker, in a prosperous economy, when he realizes 
that there are excess reserves in his bank. (907©) 
Specific Objective : The student will choose the 
correct answer in response to the question, "Where 
do most bank deposits (dollar value) come from?" 
( 100 %) 

Specific Objective ; The student will state the 
main reason for the legal reserve requirement. 
( 100 %) 






Specific Objective : The student will state the 
likely effect on checking deposits of a loss of 
reserves when banks are fully M loaned-up M to 
their reserve requirement. (100%) 

General Objective : 

The student will apply his understanding of the 
Federal Reserve System and Its relationship to money 
and credit To meet this requirement the student must 
meet 80% of the specific objectives. 

Specific Objective : The student will list the 

four main service functions of the Federal Reserve 
Banks. (100%) 

Specific Obj ective : The student will state to 
whom the Federal Reserve Board of Governors Is 

most responsible, to the President or to Congress. 
( 100 %) 

Specific Objective : The student will state the 

five component parts of the Federal Reserve System. 

( 100 %) 

Specific Objective : The student will list two 

quantitative” and two "qualitative” credit controls. 

( 100 %) 

Specific Objective : The student will state the 
dollar amount of member bank deposits that can 
be supported by one dollar of gold. (100%) 



Specific Objective ; The student will state, in 
less than 50 words, the effect on credit cl 

* t 

raising the rediscount rate. (90%) 

Specific Objective : The student will state whether 
the volume of member~bank reserves goes up or down 
when the Federal Reserve buys government bonds. 
( 100 %) 

Specific Objective ; The student will state, in 
less than fifty words, the effect on credit, of 
lowering the member-bank reserve requirements. (90%) 
Specific Objective : The student will state in less 
than fifty words, the effect on credit of lowering 
the gold reserve requirement for member-bank de- 
posits (reserves). (90%) 

Specific Objective : The student will write a short 
paragraph on the differing effects on the money 
supply when the Federal Reserve Banks sell bonds 
to the public as ppposed to selling them to the 
commercial banks. (100%) 

Unit III: National Inc om e, Prices, and Employment 

Unit: National income accounts and information about 
employment, prices, and income are a large part of 
everyday's news. To understand the language of national 
Income accounting will allow a person to be a better 
citizen. To meet the requirements for this unit the 
student will have to meet 80% of the requirements of 






the general objectives. 

General Objectiv e: 

The student will understand the nature and use of 
the national income accounts. 75% of the specific 
objectives will have to be met to fulfill this require- 
ment. 

Specific Objective : The student will list the 
three ways that the gross national product can be 
computed. (100%) 

Specific Objective : The student will state the name 
of the sum of all income payments received by the 
factors of production. (100%) 

Specific Objective : The student will state what 
the result is called if depreciation is subtracted 
from the gross national product. (1007.) 

Specific Objective : The student will state in less 
than 50 words the reason for using constant dollars 
when measuring national income at different time 
periods. (100%) 

Specific Objective ; The student will list the two 
main uses of national income accounts. (100%) 
General Objective : 

The student will analyze situations using the 
theory of income, employment, and prices. 80% of 
the specific objectives will have to be met to ful- 
fill this requirement. 



Specific Objective : The student will state the rela- 
tionship between consumption and savings. (100;O 
Specific Objective : The student will define , in 
50 words or less, marginal propensity to consume. 
Specific Objective : The student will state the 
likely spending pattern after a period of price 
controls and the rationing of scarce consumer’s 
goods. (100%) 

Specific Objective : The student will state that 
likely spending pattern after a large increase 
in income which is considered to be only temporary. 
( 100 %) 

Specific Objective : The student will state whether 
the consumption function has been relatively stable 
or quite unstable over the past 30 years. (100%) 
Specific Objective : The student will write a formula 
showing the relationship between the multiplier 
and the marginal propensity to consume. (100%) 

Specif ic Objective : The student will define, in 
less than 30 words, real investment. 

Specific Objective : The student will state the 
necessary assumption underlying the working of 
the multiplier. (1007*) 

Specific Objective : The student will state whether 
or not a full employment situation is obtained 
automatically when equilibrium is reached. 



S pacific Objective : The student will state whether 
consumption or private investment is likely to 
fluctuate the most over a short range time period. 
( 100 %) 

Specific Objective : The student will describe, in 
less than 50 words, the point at which a firm will 
stop investing. (90%) 

Specific Objective : The student will write a short 
definition of the "Marginal efficiency of invest- 
ment,” in less than 50 words. 

Unit IV: Economic Changes and the Business Cycle 

Unit: To be able to deal effectively with economic 
fluctuations through economic policy it is imperative that 
the student understand the underlying forces and to find - 
methods of measuring them. 66 2/3% of the general objec- 
tives will have to be met to fulfill this requirement. 
General Objective : 

The student will understand the meaning and likely 
effects of changes in the price level. 804 of the 
specific objectives will have to be met to fulfill 
this requirement. 

Specific Objective : The student will cite the two 
occupations that normally gain financially from a 
deflationary period. (50%) 

Specific Objective : The student will name the par- 
ticular device which is used to measure changes 



in the price level. (100%) 

Specific Objective : The student will state with 
. what speed and in what direction the value of 
money moves during a period of hyperinflation. 
Specific Objective : The student will state which 
occupations would be adversely affected by a rapid 
inflation (10% per year). (80%) 

Specific Objective : The student will cite the 
two most important questions to be asked when 
analyzing the economic effects of inflation. (100%) 
General Objective ; 

The student will understand the nature of economic 
fluctuations. 75% of the specific objectives need 
to be met to fulfill this requirement. 

Specific Objective : The student will list three 
factors which put the United States economy in 
a better position to fight off a major depression. 
(70%) 

Specific Objective : The student will list three 
types of business cycle theories* (60%) 

Specific Objective : The student will state whether 
the banking system has large or small excess re- 
serves at the peak of a major business cycle. (100%) 
Specific Objective : The student will state the 
relationship between the multiplier- accelerator 
process and the upswing of a business cycle. (60%) 



Unit V: Economic Policies 

Unit: Economic policy is established through the 
interaction of economic analysis with many social and 
political variables. Voting on economic issues involves 
an understanding of economic policy. It is therefore 
imperative that students are able to apply the principles 
involved in major economic policy issues. 90% of the 
general objectives will need to be met to fulfill this 

requirement . 

General Objective : 

The student will understand and apply the principles 
of monetary policy. 80% of the specific objectives 
will need to be met to fulfill this requirement. 
Specific Objective : The student will describe, 
in less than 50 words, two ways that the Federal 
Reserve banks might attempt to bring the country 
out of a recession. (100%) 

Specific Objective ; The student will list three 
goals of stabilization policy. (100%) 

Specific Objective : The student will state the 
relationship between the velocity of money and 
the Interest rate. (100%) 

Specific Objective ; The student will list, in 
less than 50 words, two general tools used by the 
Federal Reserve System to limit the supply of 
credit. (100%) 



Specific Objective : The student will write a short 
essay of not more than 200 words discussing the 
policy of the Federal Reserve System during the 
depression of the 1930* s. The student will 
include in this essay their policy regarding the 
outflow of gold from the United States* (80%) 
Specific Objective : The student will state in 
less than 30 words the two main purposes of gold 
in the United States monetary system today. (1007*) 
General Objective ; 

The student will understand and be able to apply 
the principles of fiscal policy. To fulfill this 
requirement he needs to meet the requirements of 80% 
of the specific objectives. 

Specific Objective : The student will describe, 
in less than 50 words, two ways that the Federal 
Reserve banks might attempt to bring the country 
out of a recession. (100%) 

Specific Objective : The student will list three 
goals of stabilization policy. (100%) 

Specific Objective ; The student will state the 
relationship between the velocity of money and 
interest rate. (100%) 

Specific Objective: The student will list, in less 
than 50 words, two general tools used by the 
Federal Reserve System to limit the supply of 
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credit. (100%) 

Specific Objective: The student will write a short 
essay of not more than 200 words discussing the 
policy of the Federal Reserve System during the 
depression of the 1930's. The student will include 
in this essay their policy regarding the outflow 
of gold from the United States. (80%) 

Specific Objective : The student will state in 
less than 30 words the two main purposes of gold 
in the United States monetary system today. (100%) 
General Objective : 

The student will understand and be able to apply 
the principles of fiscal policy. To fulfill this 
requirement he needs to meet the requirements of 
80% of the specific objectives. 

Specific Objective: The student will define, in 
less than 25 words, the following terms: 

1. "pump- priming” 

• { 2. "balanced budget" 

3. "deficit spending" 

4. "functional finance" 

Specific Objective : The student will state the 
most likely effect of high government spending 
on an economy which is operating at much less 
than full employment. (100%) 

Specific Objective : The student will state the 
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possible conflicts between the goals of a stable 
price level and full employment. (90%) 

Specific Objective : The student will state in less 
than 50 words two ways that the government can 
cut down on total spending in the U.S. economy 
through fiscal policy. (100%) 

Specific Objective : The student will state, given 
the goal of a balanced budget, whether taxes are 
most likely to go up or down during a recession. 
( 100 %) 

Specific Objective : The student will state, with 
the economy at less than full employment, whether 
increased government spending will reduce, leave 
the same, or increase private investment. (100%) 
Specific Objective : The student will arrange a 
group of alternatives in the order in which those 
policies will get government spending respect the 
quickest. (90%) 

Specific Objective ; The student will state, with 
private investment held constant, the most likely 
effect on national income of a balanced budget. 
( 100 %) 

Specific Objective : The student will state, in 
less than 50 words, the most inflationary source 
of government borrowing. (100%) 






* ^ *:'-.»*.•**»** ,i LiiA-ni.i w-'if n-'i. -ujhip..' ii mm rni^rnmrmmmrmm- 






General Objective : 

The student will understand and be able to apply 
the practical problems of stabilization policy, 

80% of the specific objectives will need to have 
been met to fulfill this requirement. 

Specific Objective ; The student will state the 
likely effect on the nation's money supply of a 
large reduction in the public debt. (100%) 

Specific Objective : The student will write a 
short essay on the "great unsolved problem of 
monetary- fiscal policy": the dilema of how to 
hold down Inflation while stimulating growth 
and employment . (100%) 

Specific Objective : The student will state whether 
it is changes in the government debt or the absolute 
level of debt which is more Important in terms of 
their economic effects. (100%) 

Specific Objective : The student will state the most 
likely effect on employment if wages are pushed up 
by labor unions faster than productivity Increases , 
given the assumption that the government wants to 
maintain a stable price level. 

Specific Objective : The student will explain , in 
less than 50 words, a possible conflict between 
monetary policy and debt management. (80%) 

Specific Objective; The student will state the 
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most likely result when strong unions and adminis- 
tered pricing are accompanied by a monetary- fiscal 
policy of increased growth and employment, ( 90 %) 
Specific Objective : The student will state the 
most likely effect on monetary policy of a large 
public holding of government bonds during a 
strong inflationary period. ( 807 *) 

Specific Objective ; The student will list, in 
less than 50 words, the two major historical 
causes of expansion in government spending. (100%) 
Specific Objective : The student will state which 
is the most important determinant of private invest 
ment: the size of the public debt or consumer de- 
mand relative to productive capacity. ( 907 *) 

Specific Objective : The student will state whether 
monetary policy, tax reductions, or increased 
government spending is faster acting. (100%) 
Specific Objective s The student will state the 
relative growth rate of the gross national product 
compared to the national debt: faster, slower, or 
at the same rate. (100%) 

Specific Objective : The student will state whether 
the economic costs of a war are paid for by con- 
temporary or future generations when the war is 
financed primarily by government borrowing. (100%) 
Specific Objective: The student will state whether 



he thinks the government can go n bankrupt 1 by 
borrowing too much. (100%) 



